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Kansas Housing Cooperative Loan Program — Frequently Asked Questions

1. What is the Kansas Housing Cooperative Loan Program?
The Kansas Housing Cooperative Loan Program provides forgivable loans to eligible homebuyers constructing
new homes in qualifying communities. The program helps reduce housing costs by assisting with down
payment assistance or other eligible construction costs.

2. Is this a grant or a loan?
The program provides a forgivable second mortgage. If all program requirements are met, including owner
occupancy for five consecutive years, the loan is fully forgiven. Debt forgiveness may require the issuance of a
1099-C.

3. Who is eligible?
Applicants must:

¢ Build within the 26-county Dane G. Hansen Foundation service area.
¢ Build in a community with fewer than 10,000 residents.

e Bea U.S. citizen or legal resident.

¢ Occupy the home as their primary residence.

4. Do I have to be a first-time homebuyer?
No.

5. Can I purchase an existing home?
No. Only new construction is eligible.

6. Can I apply after construction has already started?
No. Homes already under construction are not eligible.

7. Are speculative (spec) homes eligible?
No. Speculative (spec) homes are not eligible because the program is intended to benefit the homeowner, not
builders or developers. A potential homeowner may work with a builder or developer before construction
begins, but the homeowner must be the applicant, borrower, and recipient of the loan throughout the process.

8. Are barndominiums eligible?
Barndominiums (and similar structures), mixed-use buildings, and other non-residential style homes are not
eligible. Eligible structures must be "residential in nature," as determined by the Loan/Waiver Review
Committee.

9. Are prefabricated homes eligible?
Yes. Prefabricated homes are eligible provided they are comparable in quality and appearance to stick-built
homes. This includes items such as 12-inch overhangs and at least a 4/12 roof pitch.

10. Are duplexes eligible?
Yes. Applications for duplexes are allowed as long as the applicant intends to apply as a homeowner and live in
one of the units. It is expected that the other unit will be made available for rent for the general public.



11. What size home can I build?
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For single-family builds, the minimum finished living area is 1,200 sqft, and the maximum is 3,000 sqft. For
duplexes, the minimum finished living area is 1,000 sqft/unit, and the maximum is 1,600 sqft/unit. All finished
living areas, including finished basements, count toward the maximum. Net livable square footage is an
acceptable measurement technique.

Can my project include garages or detached buildings?
Yes. Up to a three-car residential garage is permitted, provided the garage does not exceed the square footage of
the residential portion of the home. Detached buildings are also allowed; however, program funds may only be
used for construction of the residence itself.

Is there an acreage limit?
The property may not exceed 5 acres unless additional acreage is required by local regulations (such as septic
lateral fields), in which case additional acreage may be permitted.

Can I build outside city limits?
Yes. However, the program generally prefers homes inside incorporated cities. Homes within the three-mile
jurisdiction of Hays and Salina are not eligible.

How much assistance can I receive?
Eligible assistance is limited to 17% of total development costs, with a maximum subsidy amount of $55,000.
1/3 of the total subsidy must come as local match.

What qualifies as local match?

Local match can be items such as monetary contributions by the local government, businesses, or local
interests. It can also include free land and local initiatives such as the Neighborhood Revitalization Program.
(NRP).

Can I combine this program with other assistance?
Yes. Program funds may be combined with other eligible housing assistance programs, including local
Neighborhood Revitalization Programs (NRPs).

Can I act as my own general contractor?
Yes, only if you are a qualified contractor. You must demonstrate professional experience, appropriate licensing
(where applicable), insurance, and acceptable references or résumé.

When must construction begin?
Construction must begin within one year after loan closing.

Is there an application fee?
Yes. A non-refundable reservation fee equal to 2% of the non-local subsidy amount is due after final approval.

How are the loan funds distributed?
Loan proceeds are disbursed directly to the first mortgage lender or title company and are not paid directly to
the homebuyer or the general contractor.

What happens if I sell my home before five years?
The loan may no longer qualify for full forgiveness. A prorated portion of the loan will become repayable.

How early can I start construction?

No construction can take place until after we close the 2" mortgage transaction. This includes the signing and
filing of the second mortgage and promissory note. We also require a title policy for the amount of the 2™
mortgage



